
Ontario Professional Engineers Foundation
For Education

Financial Statements

Year ended December 31, 2020

Index

Independent Auditor’s Report 1-2

FINANCIAL STATEMENTS

Statement of Financial Position 3

Statement of Changes in Net Assets 4

Statement of Revenues and Expenditures 5

Statement of Cash Flows 6

Notes to the Financial Statements 7-10





Ontario Professional Engineers Foundation
For Education

No

rk $ $

rty a -

Eng
xpe

$ $

Lia

ya $ $

Ne

y re

$ $

nyi

 Eng
r Educ n:
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Statement of Financial Position Page 3

December 31

Note       2020 2019

Assets

Marketable Securities at fair value $ 3,135,356 $ 2,194,197

Cash and cash equivalents 391,982 1,076,486

Property and equipment 2 1,425 -
HST rebate receivable 2,019 1,846

Due from the Association of Professional

Engineers of Ontario 14,010 7,890

Prepaid expenses 2,645 595

Accounts receivable 8,135 5,253

$ 3,555,572 $ 3,286,267

Liabilities

Accounts payable and accrued liabilities $ 16,793 $ 24,076

Net assets

Unrestricted 3,538,103 3,261,515

Internally restricted 676 676

3,538,779 3,262,191

$ 3,555,572 $ 3,286,267

See accompanying notes

Approved on behalf of the Board of Directors

of Ontario Professional Engineers Foundation

For Education:

Director

______________________________

Director
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Year ended December 31

Internally 2020 2019

Unrestricted restricted

Net assets, beginning of year $ 3,261,515 $ 676 $ 3,262,191 $ 2,221,764

Excess of revenues over expenses 276,588 - 276,588 1,040,427

Net assets, end of year $ 3,538,103 $ 676 $ 3,538,779 $ 3,262,191

See accompanying notes
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Year ended December 31 

Notes 2020 2019

Revenue

Investment income 3 $ 416,407 $ 294,157

Membership revenue 85,770 112,355

Bequest 314 848,536

Government grant 4,467 -

506,958 1,255,048

Expenses

Amortization 713 -
Annual Undergraduate Scholarships 4 108,000 99,000

Bank charges 2,337 2,333

Entrance scholarships 5 45,000 42,000

EWB leaders for future scholarship - 2,000

Fundraising consulting - 483

Investment management fee 7,588 6,528

Marketing 2,085 2,043

Medals and certificates 1,611 1,532

PEO service charges 2,500 2,879

Postage, stationary and other 1,931 2,666

Professional fees 9,280 12,236

Secretarial services (Administration) 6 32,754 30,113

Secretarial service and presentation (Scholarships) 6 10,918 10,038

Travel scholarships and awards - 28

Webhosting and computer 5,653 742

230,370 214,621

Excess of revenues over expenses $ 276,588 $ 1,040,427

See accompanying notes
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   Year ended December 31

      2020 2019

Net cash provided by (used in) operations

Excess of revenue over expenses $ 276,588 $ 1,040,427

Item not affecting cash

Amortization 713 -

277,301 1,040,427

Changes in non-cash working capital

HST Rebate receivable (173) 67

Accounts payable and accrued liabilities (7,283) 12,290

Due from the Association of Professional Engineers of Ontario (6,120) (1,844)
Prepaid expenses (2,050) (112)
Accounts receivable (2,882) (5,253)

(18,508) 5,148

258,793 1,045,575

Investing activity
Marketable securities at fair value (941,159) (238,857)
Purchase of property and equipment and

cash equivalents (2,138) -

(943,297) (238,857)

Increase (decrease) in cash and cash equivalents,

during the year (684,504) 806,718

Cash and cash equivalents, beginning of year 1,076,486 269,768

Cash and cash equivalents, end of year $ 391,982 $ 1,076,486

Cash and cash equivalents consists of:

Cash $ 51,292 $ 901,625

Short term investments 340,690 174,861

$ 391,982 $ 1,076,486

See accompanying notes
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Ontario Professional Engineers Foundation For Education (the “ foundation” ) is a not-for-profit organization incorporated

provincially under the Not-for-profit Corporations Act of Ontario. It is a registered charity the foundation is exempt from

the payment of income tax under Section 149(1) of the Income Tax Act.

Its primary purpose is to provide scholarships to engineering students in Ontario Universities that will encourage them

to pursue careers in the profession. The foundation also provides temporary financial assistance to professional

engineers and their families in extenuating circumstances.

1. Significant accounting policies

Basis of presentation

These financial statements have been prepared using Canadian accounting standards for not-for-profit

organizations.

Fund accounting

These financial statements have been prepared on a restricted fund basis.

Unrestricted assets

The terms of the unrestricted assets permit the Directors of the foundation to grant or distribute from time-to-time

all or any part of the income and capital for the relief of needy engineers or their immediate family. These

expenses are authorized through an approved budget.

Internally restricted assets

These represent donations to the foundation in the memory of Gordon Sterling. It was agreed by management

that these assets will be made available by the foundation on request by the Association of Professional Engineers

of Ontario to be used for the payment to the recipient of the Sterling Award. It was decided by management that

these assets are held in trust by the foundation to be used for the payment of Sterling Award.

Revenue recognition

The foundation follows the deferral method of accounting for contributions. Restricted contributions are recognized

as revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as

revenue when received or receivable if the amount to be received can be reasonably estimated and collection is

reasonably assured. Endowment contributions are recognized as direct increases in net assets.

Restricted investment income is recognized as revenue in the year in which the related expenses are incurred.

Unrestricted investment income is recognized as revenue when earned.

Contributed services

The foundation is dependent on the work and services provided by volunteers to fulfill its mission. These donated

services (including free provision of office space and service performed by the treasurer) are not recorded due to

difficulty in determining their fair value.

Distribution of scholarships

In order to more closely align the distribution of undergraduate and entrance scholarships given to universities with

the period in time that engineering students received their awards, the scholarships will continue to be distributed

to universities in August or September of any given year.

Property and equipment

Property and equipment is recorded at cost less accumulated amortization. Amortization of computer hardware is

calculated over the assets useful life of three years on the straight line basis.
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1. Significant accounting policies (continued)

Cash equivalents

Cash equivalents are short-term, highly liquid investments that are readily convertible to known amounts of

cash and that are subject to an insignificant risk of changes in value.

Allocation of expenses

The foundation allocates costs for secretarial services to administration expenses and scholarship expenses

based on the time spent on each of these functions.

Use of estimates

The preparation of financial statements in accordance with Canadian accounting standards for not-for-profit

organizations requires management to make estimates and assumptions that affect the reported amount of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements

and the reported amounts of revenue and expense during the reporting period. Such estimates include

accrued liabilities. Actual results could differ from management’s best estimates as additional information

becomes available in the future.

Measurement of financial instruments

The foundation initially measures Its financial assets and liabilities as fair value adjusted by, in the case of a

financial instrument that will not be measured subsequently at fair value, the amount of transaction costs

directly attributable to the instrument. The foundation subsequently measures all its financial assets and

liabilities at amortized cost, except for portfolio investments that are quoted in an active market. Changes in

fair value are recognized in net income. Financial assets measured at amortized cost include cash, accounts

receivable and prepaid expenses. Financial liabilities measured at amortized cost include accounts payable

and accrued liabilities. Financial assets measured at fair market value include portfolio investments.

Impairment

Financial assets measured at amortized cost are tested for impairment when there are indicators of possible

impairment. If there are indications of impairment the foundation determines whether a significant adverse

change has occurred and writes down the asset to reflect the difference between the carrying amount and

the realizable amount.

When events occurring after the impairment confirm that a reversal is necessary the reversal is recognized

in excess of revenues over expenditures up to the amount of the previously recognized impairment.

Marketable securities

Marketable securities consist of funds invested in mutual funds and other securities which are capable of

prompt liquidation. These investments are recorded at market value. Investment income, which consists of

interest and dividendsand realized and unrealized gainsand losses is recorded in thestatement of operations

as earned.

2. Property and equipment

December 31,

2020 2019

Accumulated

Cost amortization Net Net

Computer hardware     $ 2,138  $ 713 $ 1,425 $ -
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3. Investment income

2020 2019

Investment income consists of the following:
Realized gains from disposal of marketable securities $ 57,853 $ 6,258

Unrealized gains onmarketable securities 254,711 198,075

Trust distributions:
Capital gains 73,676 24,571

Interest and other income 24,458 45,255

Dividends 5,709 19,998

$ 416,407 $ 294,157

4. Annual undergraduate scholarships

2020 2019

Carlton University $ 9,000 $ 9,000

Lakehead University 3,000 3,000

Laurentian University 3,000 3,000

McMaster University 12,000 12,000

Queens University 9,000 -
Royal Military College 3,000 3,000

Ryerson Polytechnic University 9,000 9,000

University of Guelph 6,000 6,000

University of Ontario Institute of Technology 6,000 6,000

University of Ottawa 9,000 9,000

University of Toronto 12,000 12,000

University of Waterloo 12,000 12,000

University of Western Ontario 6,000 6,000

University of Windsor 6,000 6,000

York University 3,000 3,000

$ 108,000 $ 99,000

5. Schedule of entrance scholarships

2020 2019

Carlton University $ 3,000 $ 3,000

Lakehead University 3,000 3,000

Laurentian University 3,000 3,000

McMaster University 3,000 3,000

Queens University 3,000 -
Royal Military College 3,000 3,000

Ryerson Polytechnic University 3,000 3,000

University of Guelph 3,000 3,000

University of Ontario Institute of Technology 3,000 3,000

University of Ottawa 3,000 3,000

University of Toronto 3,000 3,000

University of Waterloo 3,000 3,000

University of Western Ontario 3,000 3,000

University of Windsor 3,000 3,000

York University 3,000 3,000

$ 45,000 $ 42,000
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6. Allocation of expenses

Secretarial expenses have been allocated as follows:

2020 2019

Administrative expenses 75 % $ 32,754 75% $ 30,113

Scholarships and awards 25 % 10,918 25% 10,038

100 % $ 43,672 100% $ 40,151

7. Financial risks

The foundation is exposed to various risks through its financial instruments. The following analysis provides

information about the foundation’s risk exposure and concentration as of December 31, 2020.

Credit risk
Credit risk arises from the potential that a counter party will fail to perform its obligations. The foundation manages

its credit risk by keeping its cash with a credit worthy financial institution. There is no change in the risk from 2019.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial

liabilities. The foundation is not exposed to any significant liquidity risk. The foundation monitors its cash flows from

operations and investments to meet this risk. There is no change in the risk from 2019.

Currency risk
Currency risk is the risk to the company’s earnings that arise from fluctuations of foreign exchange rates and the

degree of volatility of these rates. The foundation is exposed to this risk on account of investment in international

equities. The foundation addresses this risk by using the services of an investment manager. There is no change

in the risk from 2019.

Interest rate risk
Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the

interest rates. The foundation manages this risk by using an investment manager to monitor and manage these

investments. There is no change in the risk from 2019.

Other price risk
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes

are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar

financial instruments traded in the market. The foundation manages this risk by using the services of an investment

manager. There is no change in the risk from 2019.

8. COVID-19

The outbreak of the COVID-19 virus has resulted in the federal and provincial governments enacting emergency
measures to contain the spread of the virus. These measures, including physical and social

distancing, a prohibition of religious gatherings and the closure of schools and day cares, have resulted in an

uncertain and challenging economic environment, and caused material disruption to the foundation’s operations.

As an emerging risk, the duration and impact of the COVID-19 pandemic is unknown at this time. Any estimate of

the length and severity of these developments is therefore subject to significant uncertainty.

Accordingly, estimates of the extent to which the COVID-19 pandemic may, directly or indirectly, materially and

adversely affect the foundation’s operations, financial results and condition in future periods are also subject to

significant uncertainty, and cannot be estimated.


